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Is there a crisis? 
 
 

Two trends 



Deficit 



Unemployment 



Which is the real crisis? 

 

Why does it matter which one? 

They lead in opposite policy directions. 



Threat of austerity-level cuts 
“[E]very country that 
introduced significant 
austerity has seen its 
economy suffer…all of the 
economic research that 
allegedly supported the 
austerity push has been 
discredited.. It is rare, in 
the history of economic 
thought, for debates to get 
resolved this decisively.”  

-- Nobel Laureate Economist 
Paul Krugman 
 

 



Other problems 

Poverty up, income inequality 
highest in Atlantic  

Gender wage gap worst in Cda 

Climate change emissions: 

●  missed 2010 GHG target  
●  trending to miss 2020 target 
●  massive reductions to meet 

2050 target 



Support for authoritarianism 
Polling: link to rising financial insecurity in 
CANADA 

 

 



Wait. 
 

I thought you said 
hopeful... 



All of the great leaders have had one 
characteristic in common: it was the 
willingness to confront unequivocally 
the major anxiety of their people in 

their time.  

—John Kenneth Galbraith 



 

Necessity  

is the mother of invention. 



 
 
 

Need a vision for a better 
future  

 

 

Wouldn’t it be nice if. 

Let’s make change. 

 
 

 



 
 
 

The Overton window, and  
the progressive ecosystem 

Overton: window of possible policy 

Need to move it. Who? 

●  Progressive movement role. 
●  Political leaders’ role. 

 

 

 



Common Front NL 
 

Coalition of labour, community, social justice groups and 
concerned citizens, representing over 100,000 
Newfoundlanders and Labradorians. 
 

First campaign: counter the calls for austerity that would 
tens thousands out of work and devastate the economy.  

●  Austerity hasn’t happened. Major success.  
●  Vigilance needed. 

 



Common Front NL - Vision 
 

 





Common Front Vision 
 

Vision for a better NL: 
1.  rich in good jobs  
2.  fair 
3.  more sustainable 

 
And some examples of short-term steps toward 
the vision 
 

 

 



Rich in good jobs - vision 
●  protect existing jobs in the public and private 

sectors 

●  create new good jobs 

●  grow local small businesses  

●  a province where young people, families and 
new Canadians want to live.  

 

 



Rich in good jobs - example steps 

●  Advance local jobs, small businesses, gender equity in: 
●  procurement &  tendering (e.g. community benefit 

policies) 
●  small business grants 

●  Get more from resources, e.g. value-added. 

●  reverse education cuts, lower tuitions 
●  stop public sector cuts, including privatization 
●  impact on women and private sector jobs  



Fair - vision 
●  No one should to be forced into poverty, or lack 

adequate health care, education, or other 
important services.  

●  Every child born in NL, including the poorest, 
should have a realistic chance of a good life.  

 



Fair - example steps 
●  $15 minimum wage →  living wage 

●  Legislate pay equity -- March 8, 2017… 🕞 
●  Boost income supplement, raise exemption 

threshold for low income tax reduction 

●  Improve programs and services, e.g.  
●  dental, optical, pharma care 
●  universal childcare and early learning 
●  affordable housing 



Sustainable - vision 

●  Meet greenhouse gas reduction targets 
 
●  Good, green jobs  
 
●  More jobs per resources extracted 



Sustainable - example steps 
●  Carbon tax-and-rebate 
●  make mid & low income better off than without it (AB, BC) 
●  fund green initiatives that create good jobs. 

●  More energy efficiency retrofits 

●  Transit, electric vehicle, and cycling & pedestrian 
infrastructure 

●  Small-scale renewable energy in off-grid communities 

 



 

Why it’s doable 
 



Spending room 
Reality check: 

●  NL 2nd-lowest spending per GDP in 
Atlantic 

●  NL fewest public workers per GDP 
●  2nd-fewest per capita 

 



Spending room 



NL has a revenue problem 
Tory tax cuts cost 
billions 

●  deficits with $100 oil 

Lowest rev / GDP 
Atlantic  

●  average would yield $1B 

 

 



Fixing the revenue problem 
●  CIT for large corps + 1% 

●  Boost PIT for top bracket (is below Atlantic 
average) 

●  Carbon tax - $400m / year, or more 

●  Automation tax strategy, to address looming tech 
disruption  

●  future shrinkage of tax base  
●  higher spending needs 



High tax countries  
and happiness 



It’s doable 
Do what you feel in your heart to be right – for you’ll 

be criticized anyway.  

— Eleanor Roosevelt. 

 

Never retreat, never explain, never apologize; get the 

thing done and let them howl. 

— Nellie McClung.  

 

 

●  High tax jurisdictions - good services, high happiness 

 



Conclusions 
 

Are the trends hopeful? 
No. 

Do they suggest a way forward? 
Yes. 

 
A vision sets a course for action. 

 
Action is what gives a hopeful future. 
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